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or administrative hearing under title 
III of the Act. The provisions of this 
section shall not be deemed to prohibit 
the issuance of general statements 
based upon the report of a number of 
parties which statements do not iden-
tify the information furnished by any 
person.

Subpart E—Establishing Burley and 
Flue-Cured Tobacco National 
Marketing Quotas

SOURCE: 63 FR 11583, Mar. 10, 1998, unless 
otherwise noted.

§ 723.501 Scope. 
This subpart sets out regulations for 

setting annual national marketing 
quotas for burley and flue-cured to-
bacco based on the purchase intentions 
of certain manufacturers of cigarettes 
and on other factors. It also sets out 
penalty provisions for manufacturers 
who fail to purchase, within the toler-
ances set in this part, the amount of 
domestic tobacco, by kind, reflected in 
the stated intention as accounted for 
in accordance with this subpart.

§ 723.502 Definitions. 
In addition to the definitions set 

forth at § 723.104, the definitions set 
forth in this section shall be applicable 
for purposes of administering the pro-
visions of this subpart. 

CCC. The Commodity Credit Corpora-
tion, an instrumentality of the USDA. 

Domestic manufacturer. A domestic 
manufacturer of cigarettes. 

Domestic manufacturer of cigarettes. A 
manufacturer, who as determined by 
the Director, produces and sells more 
than 1 percent of the cigarettes pro-
duced and sold in the United States an-
nually. 

Price support inventory. The inventory 
of tobacco which, with respect to a par-
ticular kind of tobacco, has been 
pledged as collateral for a price sup-
port loan made by CCC through a pro-
ducer-owned cooperative marketing as-
sociation. 

Producer owned cooperative marketing 
associations. Those associations or their 
successors, which by law act as agents 
for producers for price support loans 
for tobacco, and which were, as of Jan-

uary 1, 1996, for burley and flue-cured 
tobacco, the Burley Tobacco Growers 
Cooperative Association, the Burley 
Stabilization Corporation, and the 
Flue-Cured Tobacco Cooperative Sta-
bilization Corporation. 

Unmanufactured tobacco. Stemmed 
and unstemmed leaf tobacco, stems, 
trimmings, and scrap tobacco.

§ 723.503 Establishing the quotas. 

(a) General. Subject to the 3-percent 
adjustment provided for in paragraph 
(b) of this section, the annual mar-
keting quotas for burley and flue-cured 
tobacco shall be calculated for each 
marketing year for each kind sepa-
rately as follows: 

(1) Domestic manufacturer purchase in-
tentions. First, for each kind and year, 
the Director shall calculate the aggre-
gate relevant purchaser intentions as 
declared or set under this section. 

(2) Exports. Next, the Director shall 
add to the total determined under 
paragraph (a)(1) of this section the 
amount which is equal to the Direc-
tor’s determination of the average 
quantity of exported domestic leaf to-
bacco of the applicable kind for the 
past 3 marketing years. For this pur-
pose, exports include unmanufactured 
tobacco only, including, but not lim-
ited to, stemmed and unstemmed leaf 
tobacco, stems, trimmings, and scrap 
tobacco, and excludes tobacco con-
tained in manufactured products in-
cluding, but not limited to, cigarettes, 
cigars, smoking tobacco, chewing to-
bacco, snuff and semi-processed bulk 
smoking tobacco. The quantity of ex-
ports for the most recent year, as need-
ed, may be estimated. 

(3) Reserve stock level adjustment. 
The total calculated by adding the 
sums of paragraphs (a)(1) and (a)(2) of 
this section may be adjusted by the Di-
rector as necessary to maintain inven-
tories of producer loan associations for 
burley and flue-cured tobacco at the re-
serve stock level. For burley, the re-
serve stock level is the larger of 50 mil-
lion pounds farm sales weight or 15 per-
cent of the previous year’s national 
market quota. For flue-cured, the re-
serve stock level is the larger of 60 mil-
lion pounds or 10 percent of the pre-
vious year’s quota. The Director shall 
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